ENVS 5820

Spring 2005

Paper 5:  A Colorado Systems Benefit Charge?

Due:  Monday 3/14

(Note:  none of this is true!)

You are on the Colorado Governor’s Energy and Environment Staff. Your sources in the State Senate tell you that some uppity Senator from the Boulder area is planning to introduce a bill that establishes a ‘systems benefit charge’ (SBC, also called a ‘public benefits fund’) for Colorado:  a tax of 0.1¢/kWh ($.001/kWh) on all electricity sold by the state’s two investor-owned utilities, with the proceeds to be spent on promoting renewables in Colorado.  The tax will begin in 2006 and expire in 2010.  You tell the Governor of your finding, and he says:

How much money is this tax going to result in, per year? Based on other states’ experiences with SBCs, give me three options for how this money should be spent. I am most interested in options that will promote economic development in the state. For each option, provide a description (for example, ‘grants for utility-scale wind installations’) and explain the pros and cons.  Focus on policy, not politics. One page memo, page limit applies to text only - assumptions and calculations can go over one page.  Emailed to me by Monday 3/14.  

A few suggestions:

-Document all your assumptions and calculations.  

-Answer the specific questions he asks you—no more, no less.  

-Email me a Word file by Monday class time; a hard (printed) copy is not necessary. 




